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1. Consolidated Interim Financial Results (April 1, 2007 — September 30, 2007)
(1) Consolidated results of operations

(Percentages represent year-on-year changes)

Net sdes Operating income Recurring profit Net income
Million yen % Million yen % Million yen % Million yen %
Interim ended Sep. 2007 4,845 (16.4) 719 (36.8) 680 (40.3) 385 (40.3)
Interim ended Sep. 2006 5,797 (4.9 1,139 (25.0) 1,139 (27.8) 645 (27.2)
Fiscal year ended Mar. 2007 10,787 - 1,910 - 1,898 - 1,111 -
Net income per share (basic) | Net income per share (diluted)
Yen Yen
Interim ended Sep. 2007 17.12 -
Interim ended Sep. 2006 28.32 -
Fiscal year ended Mar. 2007 48.74 -
Reference: Equity in earnings of affiliates (millionyen)  Sep. 2007: - Sep. 2006: - Mar. 2007: -
(2) Consolidated financial position
Total assets Net assets Equity ratio Net assets per share
Millionyen Million yen % Yen
Asof Sep. 30, 2007 11,877 10,036 845 452.30
Asof Sep. 30, 2006 12,334 9,765 79.2 428.17
Asof Mar. 31, 2007 12,067 10,110 83.8 443.29
Reference:  Shareholders' equity (million yen) Sep. 2007: 10,036 Sep. 2006: 9,765 Mar.2007: 10,110
(3) Consolidated cash flow position
Cash flows from Cash flows from Cash flows from Cash and cash equivalents
operating activities investing activities financing activities at end of period
Million yen Million yen Millionyen Million yen
Interim ended Sep. 2007 581 (1,617) (5712) 1,844
Interim ended Sep. 2006 738 (57) (281) 3,028
Fiscal year ended Mar. 2007 1,524 (188) (520) 3,448
2. Dividends
Dividend per share
Record date|  Interim Year-end Annual
Yen Yen Yen
Fiscal year ended Mar. 2007 5.00 5.00 10.00
Fiscal year ending Mar. 2008 (actual) 5.00 - -
Fiscal year ending Mar. 2008 (forecast) - 5.00 10.00

3. Consolidated Forecast for the Fiscal Year Ending March 31, 2008 (April 1, 2007 —March 31, 2008)
(Percentages represent year-on-year changes)

Net sales Operating income Recurring profit Net income Net income per share
Million yen % Million yen % Million yen % Million yen % Yen
Full year 10,497 (2.7) 1536 | (195 1560 | (17.8) 910 | (18.1) 40.73
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4, Others

(1) Changesin consolidated subsidiaries during the period (changes in scope of consolidation): None

(2) Changesin accounting principles, procedures and presentation methods for preparation of consolidated interim financial
Statements
1) Changes caused by revision of accounting standards: Yes
2) Other changes: None

Note: Please refer to “ Significant Accounting Policies in the Preparation of the Consolidated Interim Financial Statements’ on page
13 for further information.

(3) Number of shares outstanding (common shares)
1) Number of shares outstanding at the end of period (including treasury stock)

Sep. 2007: 22,806,900 shares Sep. 2006: 22,806,900 shares Mar. 2007: 22,806,900 shares
2) Number of treasury stock at the end of period
Sep. 2007: 616,621 shares Sep. 2006: 99 shares Mar. 2007: 99 shares

Note: Please refer to “Per Share Data’ on page 26 for the number of shares used in caculating consolidated net income per share.

(Reference) Summary of Non-consolidated Financial Results
1. Non-consolidated Financial Results (April 1, 2007 — September 30, 2007)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)

Net saes Operating income Recurring profit Net income
Million yen % Million yen % Million yen % Million yen %
Interim ended Sep. 2007 4,337 (17.5) 700 (37.6) 662 (41.9) 375 (41.2)
Interim ended Sep. 2006 5,257 (2.9 1,123 (23.0) 1,129 (25.7) 639 (25.3)
Fiscal year ended Mar. 2007 9,742 - 1,852 - 1,851 - 1,085 -
Net income per share (basic)
Yen

Interim ended Sep. 2007 16.69
Interim ended Sep. 2006 28.03
Fiscal year ended Mar. 2007 47.59
(2) Non-consolidated financia position

Total assets Net assets Equity ratio Net assets per share

Millionyen Million yen % Yen
As of Sep. 30, 2007 11,542 9,794 84.9 44141
As of Sep. 30, 2006 12,031 9,560 79.5 419.18
Asof Mar. 31, 2007 11,735 9,881 84.2 433.26
Reference:  Shareholders' equity (million yen) Sep. 2007: 9,794  Sep. 2006: 9560 Mar.2007: 9,881

2. Non-consolidated Forecast for the Fiscal Year Ending March 31, 2008 (April 1, 2007 —March 31, 2008)
(Percentages represent year-on-year changes)

Net sdes Operating income Recurring profit Net income Net income per share
Million yen % Million yen % Million yen % Million yen % Yen
Full year 9,369 (3.8) 1,440 | (22.3) 1474 | (20.4) 857 | (21.0) 38.34

* Cautionary statement with respect to forward- |ooking statements

The above-stated forecast of operating resultsis based on information available to management at the time this report was prepared.

Readers should be aware that actual results may differ substantially from these projections for a number of factors.

Please refer to page 4 for further information concerning these forecasts.
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1. Results of Operations
(1) Analysis of Results of Operations

During the first haf of the fiscd year, Japan's economy was generally healthy despite somewhat lackluster consumer
spending. The economy was supported mainly by growth in private-sector capital expenditures, a reflection of increasing
earnings at manufacturers and other companies, and exports. Overseas, U.S. economic growth slowed as the subprime loan
problem triggered volatility in financial markets and brought down home prices. However, the rapid growth rate of the
BRIC countries kept the global economy generally healthy.

In this environment, the projector market continued to post strong growth, primarily due to demand for lower-priced models.
In thefirst half of the current fisca year, the volume of projector lamp salesincreased but there was a decline in unit prices.
The result was an 11.1% decrease in projector lamp sales compared with one year earlier.

In the market for large-screen televisions, there was a sharp drop in the market share of rear-projection televisions (RPTVS)
because of fierce competition from plasma and LCD televisions. This caused a substantial decline in demand for the
Company’s RPTV lamps, resulting in a49.9% drop in sales of these lamps.

The Company plans to develop exposure equipment lamps into the nucleus of a new business. Shipments of these lamps
started in the second quarter of this fiscal year, immediately delivering performance that met customers’ requirements for
high-energy illumination sources.

Regarding earnings, the Company conducted extensive actions to make improvements, including the automation of
production processes. These initiatives cut costs by raising production yields and the efficiency of manufacturing activities.
Asaresult, the marginal profit ratio rose to an all-time high in the first half.

Due to challenging market conditions, consolidated net sales decreased 16.4% to 4,845 million yen, operating income was
down 36.8% to 719 million yen, recurring profit fell 40.3% to 680 million yen, and net income decreased 40.3% to 385
million yen.

1) Results by business segment

Based on the similarity of its products and how they are manufactured, the Group operates in a single business segment, the
lamp business. For this reason, results are presented here by product category.

Net sales YoY change Composition
Product category
(Thousands of yen) (%) (%)

Lamps for projector 3,196,471 88.9 66.0
Lampsfor RPTVs 492,171 50.1 10.2
Other halogen lamps 564,071 83.0 1.6
Lamps for exposure equipment 49,300 - 1.0
Purchased products 543,706 100.5 11.2

Tota 4,845,721 83.6 100.0

2) Results by geographical segment

Results by geographical segment are not presented because Japan accounts for more than 90% of the total sales and assets

of all geographical segments.
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3) Outlook for fiscal year

Many factors make the outlook for the Japanese economy uncertain. In particular, there are concerns about the effects of the
subprime loan problem, the high cost of crude oil and foreign exchange rate volatility. In addition, consumer spending in
Japan may weaken. Despite these concerns, earnings at Japanese companies are expected to remain firm, mainly at
manufacturers.

In the projector market, which is the primary source of demand for the Group’s products, demand for projectors is expected
to remain firm for products used by companies, schools and individuals. However, lower-priced models are accounting for
alarge share of saes. In the market for large-screen televisions, falling prices for plasmaand LCD televisions are making it
increasingly difficult to sell RPTVs. Thissituation is creating difficulties the Group.

To overcome these challenges, the Group plans to increase sales by deepening relationships with current customers and
establishing ties with new customers. At the same time, the Group plans to achieve more cost reductions through
heightened collaboration among technology, manufacturing, procurement and other activities in order to offer more
competitive prices.

Regarding illumination units for exposure equipment, which the Group plans to develop into a new business, shipments

began in the first half and the Group started aggressive sales activities to back the full-scale launch of this business.

Based on this outlook, the Company is forecasting consolidated net sales of 10,497 million yen, operating income of 1,536
million yen, recurring profit of 1,560 million yen and net income of 910 million yen in the fiscal year ending in March 31,
2008. Thisisbasically in line with the Company’sinitial plan.

(2) Analysis of Financial Position

Cash flow position

The balance of cash and cash equivalents as of September 30, 2007 totaled 1,844,365 thousand yen, 1,604,099 thousand
yen less than as of March 31, 2007, on a consolidation basis.

A summary of cash flows and mgjor components follows.

Operating activities:

Net cash provided by operating activities was 581,284 thousand yen compared with 738,119 thousand yen one year earlier.
Major sources of cash were net income before income taxes of 667,228 thousand yen, down from 1,126,920 thousand yen

one year earlier, and depreciation and amortization of 309,173 thousand yen. Magjor uses of cash were a 197,423 thousand
yen increase in notes and accounts receivable and a 92,573 thousand yen decrease in other accounts payable.

Investing activities:

Net cash used in investing activities was 1,674,056 thousand yen compared with 57,054 thousand yen one year earlier. The
primary uses of cash were payments of 1,588,943 thousand yen for investments in money in trusts other than money trusts
and 700,000 thousand yen for time deposits, both as temporary investments of funds to be used to repurchase Company
stock.

Financing activities:.
Net cash used in financing activities was 514,562 thousand yen compared with 281,822 thousand yen one year earlier.

There were payments of 332,542 thousand yen for the acquisition of treasury stock, 114,034 thousand yen for cash
dividends and 124,520 thousand yen for the repayment of borrowings.
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A summary of cash flow-related indicatorsis asfollows.
(Reference) Cash Flow Indicators

Shareholders' equity ratio 75.6 75.3 79.2 83.8 84.5
Shareholders' equity ratio at market cap 281.0 204.2 139.6 109.6 105.6
I nterest-bearing debt to cash flow ratio 19 0.3 0.9 0.3 0.7
Interest coverage ratio 69.8 187.0 160.2 1765 187.4

Shareholders' equity ratio: shareholders' equity/ total assets
Shareholders' equity ratio at market cap: market capitalization/ total assets
Interest coverage ratio: operating cash flow/ interests paid
* All of the above indicators are calculated using figures from the consolidated financial statements.
* Market capitalization is calculated by multiplying the share price at the end of the period by the number of shares
outstanding (net of treasury stock) at the end of the period.
* Operating cash flows refersto “net cash provided by (used in) operating activities’ as shown on the statements of cash
flows. Interest-bearing debt refersto the total of liabilities shown on the balance sheets on which interest is paid.
Interests paid refer to “interests paid” as shown in the statements of cash flows.

(3) Fundamental Policy Regarding Digtribution of Earningsand Dividendsfor FY 3/08

Returning earnings to shareholders is one of the Company’s highest priorities. Dividends are linked to earnings by, in
principle, maintaining a dividend payout ratio of 25%. Based on this policy, the Company plans to pay an interim dividend
of 5yen per share.

(4) BusinessRisks
The information other than the above is not presented since there are no significant changes from the latest Annual Security
Report (filed on June 25, 2007).

2. Corporate Group

The information other than the above is not presented since there are no significant changes from business activities and the
positioning of each company of the Group listed in the latest Annual Security Report (filed on June 25, 2007).

3. Management Policies

Information on (1) Fundamental Management Policies, (2) Targets and Performance Indicators, (3) Medium- and
Long-term Management Strategies, (4) Important Issues is not presented since there are no significant changes from the
latest financial results (released on May 15, 2007).

Please link to the following page of our website for the financial statements
PHOENIX Electric website

http://ww.phoenix-elec.co.jp

Tokyo Stock Exchange website (company search)

http://www.tse.or.j p/listing/compsearch/index.html
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4. Consolidated I nterim Financial Satements
(1) Consolidated Balance Sheets

(Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY 3/07 Summary
Asof Sep. 30, 2006 Asof Sep. 30, 2007 Asof Mar. 31, 2007
Account Note| Amount % Amount % Amount %
ASSETS
| Current assets
1. Cash and deposits with banks 3,028,976 2,344,214 3,448,465
2. Notes and accounts receivable *2 2,850,631 2,634,728 2,437,304
3. Securities - 864,338 -
4. Inventories 1,208,780 1,041,242 1,162,736
5. Deferred tax assets 243,253 124,316 173,318
6. Others 283,360 667,359 415,815
Allowance for doubtful accounts (7,687) (5,215) (4,768)
Total current assets 7,607,314 617 7,670,985| 64.6 7,632,872 63.3
Il Fixed assets
1. Property, plant and equipment
(1) Buildingsand structures *1 1,302,942 1,236,787 1,264,932
(2) Machinery and vehicles *1 2,033,553 1,628,189 1,825,581
(3) Land 1,001,437 1,001,437 1,001,437
(4) Construction in progress 32,830 21,203 17,263
(5) Others *1 119,043 106,944 108,427
Totd p;ﬁ%’gtam and 4,489,807| 36.4 3,994,561| 33.6 4,217,642 35.0
2. Intangible assets 10679 0.1 19,950| 0.2 9856| 0.1
3. Investments and other assets
(1) Deferred tax assets 21,027 33,345 21,323
(2) Others 210,051 161,640 188,376
Allowance for doubtful accounts (4,218) (2,841) (2,724)
Total investments and other assets 226,860 1.8 192,144 16 206,976 1.7
Total fixed assets 4,727,347| 383 4,206,655| 35.4 4,434475| 36.7
Total assets 12,334,661 | 100.0 11,877,641 100.0 12,067,347 100.0




PHOENIX Electric Co., Ltd. (6927) FY 3/08 Interim Financial Results

(Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY 3/07 Summary
Asaf Sep. 30, 2006 Asof Sep. 30, 2007 Asof Mar. 31, 2007
Account Note Amount % Amount % Amount %
LIABILITIES
| Current liabilities
1. Notes and accounts payable *2 692,104 620,259 688,651
2 E;rrf‘?vti rf’::'on of long-term 249,040 253,160 253,160
3. Accrued income taxes 404,260 232,190 65,546
4. Accrued bonuses 140,774 123,325 178,889
5. Others *2 577,626 368,244 402,498
Total current liabilities 2,063,805 16.7 1597,179| 134 1,588,746 132
Il Long-term liabilities
1. Long-term borrowings 379,480 126,320 250,840
2. Long-term accounts payable 123,888 115,291 115,291
3. Deferred tax liabilities 1,166 1,088 1,226
4. Others 1,200 1,200 1,200
Total long-term liabilities 505,735| 4.1 243899 21 368,557 3.1
Totd liahilities 2,569,540 20.8 1,841,079 155 1,957,303| 16.2
NET ASSETS
| Shareholders' equity
1. Common stock 2,133,177 2,133,177 2,133,177
2. Capital surplus 2,563,867 2,563,867 2,563,867
3. Retained earnings 5,001,340 5,624,790 5,353,214
4. Treasury stock (79) (332,622 (79)
Total shareholders' equity 9,698,305 78.6 9,989,211| 84.1 10,050,179| 83.3
I Vauation and trandation
adjustments
1 ;Jer;Ler?: I| ;ed holding gain on other 65,967 30,356 55156
2. ;)jrl? S?r: ;:rl]JtrSrency trandation 847 7993 4707
Totd vl ‘;thf;n‘:";ntsrm aion 66815 05 47349 04 50864 05
Total net assets 9,765,120 79.2 10,036,561 | 84.5 10,110,043| 838
Total liahilities and net assets 12,334,661 | 100.0 11,877,641 | 100.0 12,067,347 | 100.0
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(2) Consolidated I nterim Satements of Income

(Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY 3/07 Summary
Apr. 1, 2006 — Sep. 30, 2006| Apr. 1, 2007 — Sep. 30, 2007 |Apr. 1, 2006 —Mar. 31, 2007
Account Note Amount % Amount % Amount %
I NET SALES 5,797,336 | 100.0 4,845,721 | 100.0 10,787,440|100.0
Il Cost of goods sold 3,668,818 63.3 3,124,798| 64.5 6,986,721| 64.8
Gross profit 2,128518| 36.7 1,720,923 355 3,800,718 35.2
I ;ﬁr:i’;?'st?;?\e/;a'éx?;% "1 989,159| 17.1 1,001,097| 20.7 1,890,636| 175
OPERATING INCOME 1,139,358| 19.7 719,826 149 1,910,082| 17.7
IV Non-operating income

1. Interest income 643 2,295 987

2. Dividend income 412 512 412

3. Foreign exchange gains 3,735 - -

4. L?gen?;\i/j nfor employment i i 5,870

" ovesment scuties - 254 :

6. Gain on sale of waste metal - 1,096 -

7. Rentincome - 707 1,797

8. Miscellaneous revenue 2,689 7479 0.1 793 7918 02 4,002 13,069| 0.1

V' Non-operating expenses

1. Interest expense 4,725 3,102 8,636

2. .Loss on valuati oh pf 586 i i

investment securities

3. Foreign exchange losses - 40,943 10,675

4. Loan commitment fees 2,508 - 4,008

5. Miscellaneous loss - 7,820 0.1| 3508 475541 10 858 24178| 0.2

RECURRING PROFIT 1,139,018| 19.6 680,190 14.0 1,898,973 17.6
VI Extraordinary income
L ggj’g :;I lzr;u‘;"t'so‘”mcefor 1275  1275| 00 - -] e 873| 00
VIl Extraordinary loss
1. Losson disposal of fixed *2
- P 1,814 9 2,920

2. Impairment losses *3 - 12,952 -

3 ge‘f;r‘f: officers’ severance 11558 13373 02 - 12961 03| 11558| 14479| 01
Net income before income taxes 1,126,920 19.4 667,228| 13.8 1,885367| 175
Income taxes- current 386,781 233,925 603,492
Income taxes- deferred 94,342 481,124| 83| 47,693 281,618 5.8| 170,171| 773,663 7.2

NET INCOME 645,796| 11.1 385,609| 80 1,111,704| 103
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(3) Consolidated Satements of Changesin Shareholders Equity

Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)

(Thousands of yen)
Shareholders' equity
Common stock | Capital surplus :::2: 232 Treasury stock Tow Ser:qalziet;d ders
Baance as of Mar. 31, 2006 2,133,177 2,563,867 4,570,522 9,267,567
Changesin the period
Dividend of surplus (159,648) (159,648)
aoroptatonct oo, (55320) (55:320)
Net income 645,796 645,796
Acquisition of treasury stock (79) (79)
Total changesin the period 430,817 (79) 430,737
Balance as of Sep. 30, 2006 2,133,177 2,563,867 5,001,340 (79) 9,698,305
Valuation and trandation adjustments
Unrealized holding gain Foreign currency Total valuationand | Total net assets
on other securities trandation adjustments | trandlation adjustments
Baance as of Mar. 31, 2006 88,361 2,323 90,685 9,358,252
Changesin the period
Dividend of surplus (159,648)
. (55:320)
Net income 645,796
Acquisition of treasury stock (79)
Changes (net) in items other than
sharel?ol d(er s’)equi ty (22,393) (1,476) (23,869) (23,869)
Totd changesin the period (22,393) (1,476) (23,869) 406,867
Baance as of Sep. 30, 2006 65,967 847 66,815 9,765,120
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Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)

(Thousands of yen)

Shareholders' equity

Common stock | Capital surplus Reta.i ned Treasury stock Tod Shargh olders
earnings equity

Baance as of Mar. 31, 2007 2,133,177 2,563,867 5,353,214 (79) 10,050,179
Changesin the period

Dividend of surplus (114,034) (114,034)

Net income 385,609 385,609

Acquisition of treasury stock (332,542) (332,542)
Total changesin the period 271,575 (332,542) (60,967)
Baance as of Sep. 30, 2007 2,133,177 2,563,867 5,624,790 (332,622 9,989,211

Valuation and tranglation adjustments
Unrealized holding gain Foreign currency Total valuationand | Total net assets
on other securities trandation adjustments | trandlation adjustments

Baance as of Mar. 31, 2007 55,156 4,707 59,864 10,110,043
Changesin the period

Dividend of surplus (124,034)

Net income 385,609

Acquisition of treasury stock (332,542)

Changes (net) in items other than

sharelgol d(er s’)equity (15,800) 3,285 (12,514) (12,514)
Totd changesin the period (15,800) 3,285 (12,514) (73,482)
Balance as of Sep. 30, 2007 39,356 7,993 47,349 10,036,561

10
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(Thousands of yen)

Shareholders' equity

Common stock | Capital surplus Retq ned Treasury stock To Shargh olders
earnings equity

Balance as of March 31, 2006 2,133,177 2,563,867 4,570,522 9,267,567
Changesin the fiscal year

Dividend of surplus (273,682) (273,682)

Bonuse; fgr offi 9ers through (55,330) (55,330)

appropriation of income

Net income 1,111,704 1,111,704

Acquisition of treasury stock (79) (79)

Changes (net) in items other than

shareholders’ equity
Total changesin thefisca year 782,691 (79) 782,611
Balance as of March 31, 2007 2,133,177 2,563,867 5,353,214 (79) 10,050,179

Valuation and trandation adjustments
Unrealized holding gain Foreign currency Total valuationand | Total net assets
on other securities trandation adjustments | trandation adjustments

Balance as of March 31, 2006 88,361 2,323 90,685 9,358,252
Changesin thefiscal year

Dividend of surplus (273,682)

Bonuse§fgr offi(?ers through (55,330)

appropriation of income

Net income 1,111,704

Acquisition of treasury stock (79)

Changes (net) in items other than

shareholders equiity (33,204) 2,383 (30,820) (30,820)
Total changesin the fiscal year (33,209) 2,383 (30,820) 751,790
Balance as of March 31, 2007 55,156 4,707 59,864 10,110,043

11
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(Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY3/07
Apr. 1, 2006 — Apr. 1, 2007 — Apr. 1, 2006 —
Sep. 30, 2006 Sep. 30, 2007 Mar. 31, 2007
Amount Amount Amount
| CASH FLOWSFROM OPERATINGACTIVITIES
1. Income before income taxes 1,126,920 667,228 1,885,367
2. Depreciation and amortization 370,407 309,173 754,549
3. Impairment losses - 12,952 -
4. Decreasein alowance for officers’ severance benefits (143,532) - (143,532)
5. Decreasein accrued bonuses (84,469) (55,564) (46,354)
6. Increase (decrease) in alowance for doubtful accounts 1,110 564 (3,303)
7. Interest and dividend income (1,055) (2,807) (1,399)
8. Interest expense 4,725 3,102 8,636
9. Loss(gain) on valuation of investment securities 586 (2,514) -
10. Lossondisposa of fixed assets 1,814 9 2,920
11. Decrease (increase) in notes and accounts receivable 53,634 (197,423) 466,960
12. Decreaseininventories 52,799 121,493 98,842
13. Incressein other accounts receivable (24,486) (4,792) (170,932)
14. Decreasein notes and accounts payable (38,950) (68,391) (42,403)
15. Decreasein other accounts payable (85,123) (92,573) (236,076)
16. Increasein long-term accounts payable 123,888 - 115,291
17. Bonusesfor officers through appropriation of income (55,330) - (55,330)
18. Others (21,721) (39,893) (12,152)
Subtotal 1,281,218 650,562 2,621,084
19. Interests and dividends received 1,055 2,313 1,399
20. Interests paid (4,606) (3123) (8,541)
21. Income taxes paid (539,548) (68,468) (1,089,731)
Net cash provided by operating activities 738,119 581,284 1,524,211
Il CASH FLOWSFROM INVESTINGACTIVITIES
1. Payment for time deposits - (700,000) -
2. Payment for purchases of securities - (1,588,943) -
3. Proceeds from sale of securities 724,605
4. Payment for purchases of property, plant and equipment (56,841) (97,870) (191,231)
5. Payment for purchases of intangible assets - (11,278) -
6. Proceedsfrom sale of property, plant, and equipment - - 1,689
7. Others (212) (569) 1,404
Net cash used in investing activities (57,054) (1,674,056) (188,138)
Il CASH FLOWSFROM FINANCINGACTIVITIES
1. Repayment of long-term borrowings (120,400) (124,520) (244,920)
2. Payment for settlement of equipment notes payable - 56,534 -
3. Payment for purchases by installment (1,694) - (1,694)
4. Payment for acquisition of treasury stock (79) (332,542) (79)
5. Cash dividends paid (159,648) (114,034) (273,682)
Net cash used in financing activities (281,822) (514,562) (520,376)
IV Effect of exchangerate changeson cash and cash equivalents (2,563) 3234 472
V Increase (decrease) in cash and cash equivalents 396,679 (1,604,099) 816,168
VI Cash and cash equivalents at beginning of period 2,632,297 3,448,465 2,632,297
VIl Cash and cash equivalentsat end of period 3,028,976 1,844,365 3,448,465
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(5) Significant Accounting Policiesin the Preparation of the Consolidated I nterim Financial Satements

Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 — Mar. 31, 2007

1. Scope of consolidation

The accompanying financial
statements include the accounts
of the Company and its
Company’s two consolidated
subsidiaries:

Name of subsidiaries:

LUX Co., Ltd.

PEC LAMPUSA CORP.

Same as on the | eft.

Same as on the | eft.

2. Application of equity
method

The Company has no affiliates
accounted for by the equity
method.

Same as on the | eft.

Same as on the | eft.

3. Accounting period end of
consolidated subsidiaries

At the two consolidated
subsidiaries, theinterim
accounting period ends on June
30.

Theinterim financia statements
of the relevant consolidated
subsidiaries as of their closing
date areincorporated therein after
necessary adjustments applied for
consolidation purposes regarding
the materia transactions that
have occurred between their
closing date of June 30 and the
consolidated balance sheets date,
September 30.

Same as on the | eft.

At the two consolidated
subsidiaries, the accounting year
ends on December 31.

The financia statements of the
relevant consolidated subsidiaries
as of their closing date are
incorporated therein after
necessary adjustments applied for
consolidation purposes regarding
the material transactions that
have occurred between their
closing date of December 31 and
the consolidated bal ance sheets
date, March 31.

4. Significant accounting
standards

(2) Valuation criteriaand
methods for significant
assets

a. Securities
Other securities

Securities with market quotations
Other securities that have market
value are carried at fair value on
the interim balance sheet date.
(Unredlized holding gain or loss
isincluded in the net assets. The
cost of securitiessold is
determined by the
moving-average method.)

Securitieswithout market

quotations
Securities without market
quotations are stated at cost, cost
being determined by the
moving-average method.

b. Assets and liabilities deriving
from derivatives

Carried at fair value on the

balance sheet date.

a. Securities
Other securities
Securities with market quotations
Same as on the [ eft.

Securities without market
quotations
Same as on the | &ft.

Money in trusts other than money
trusts
Based on the acquisition cost of
money in trusts other than
money trusts.

b. Assets and liabilities deriving
from derivatives
Same as on the | &ft.

a. Securities
Other securities
Securitieswith market quotations
Other securitiesthat have market
vaue are carried at fair value on
the balance sheet date.
(Unrealized holding gain or loss
isincluded in the net assets. The
cost of securitiessold is
determined by the
moving-average method.)
Securities without market
quotations
Same as on the | eft.

b. Assets and liabilities deriving
from derivatives
Same as on the | eft.

13




PHOENIX Electric Co., Ltd. (6927) FY 3/08 Interim Financial Results

Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

(2) Depreciation of property,
plant, and equipment and
amortization of intangible
asets

c. Inventories

The Company and its overseas
consolidated subsidiaries carry
inventories at cost, cost being
determined by the weighted
average method. Domestic
consolidated subsidiaries carry
inventories at cost, cost being
determined by the first-in-first-out
method.

a Property, plant, and equipment
Depreciation of property, plant,
and equipment at the Company
and its domestic consolidated
subsidiariesis computed by the
declining-balance method. The
useful and residual valueis based
on amethod similar to that
provided in the Corporation Tax
Law.
Depreciation of property, plant
and equipment at overseas
consolidated subsidiariesis
computed by the straight-line
method. The useful life and
residual value are based on
accounting standards applied in
the countries of their domicile.
However, depreciation of
buildings (excluding equipment
and fixtures) acquired on or after
April 1, 1998, at the Company
and its domestic consolidated
subsidiariesis calculated using the
straight-line method in accordance
with the provisions of the
Corporation Tax Law.
Useful lives of principal assetsare
asfollows (years):

Buildings and structures: 7-38

Machinery and vehicles: 4-15

c. Inventories
Same as on the | &ft.

a. Property, plant and equipment
Same as on the left.

Useful lives of principal assetsare
asfollows (years):

Buildings and structures: 7-38

Machinery and vehicles: 4-15
(Changes in accounting method)
Pursuant to an amendment to the
Corporation Tax Law (Partial
Revision of Income Tax Law, Law
No. 6, March 30, 2007) and
Partial Revision of Income Tax
Law Enforcement Ordinance,
Cabinet Order No. 83, March 30,
2007), the Company and its
domestic consolidated subsidiaries
have changed the treatment of
depreciation on property, plant
and equipment acquired on or
after April 1, 2007 to the method
stipulated in the amended
Corporation Tax Law.

c. Inventories
Same as on the | eft.

a. Property, plant and equipment
Same as on the [ ft.

Useful lives of principal assetsare
asfollows (years):
Buildings and structures: 7-38
Machinery and vehicles: 4-15
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Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

(3) Significant allowances

b. Intangible assets

The development costs of
software intended for interna use
are amortized over an expected
useful life of 5 years by the
straight-line method.

a. Allowance for doubtful
accounts

To prepare for credit losseson

accounts receivable.

(a) General receivables
Allowances equa to the
estimated amount of
uncollectible receivables are
provided for general receivables
based on the historica write-off
ratio.

(b) Bad receivablesand clamin
bankruptcy

Bad receivablesand claimin

bankruptcy based on

case-hy-case determination of

collectibility.

b. Accrued bonuses

To prepare for payment of
bonuses to employees, an
alowanceis provided for an
estimated accrued amount for the
current interim period.

In addition, the residua book
values of property, plant and
equipment acquired on or before
March 31, 2007, for which
depreciation up to the depreciable
amountsis complete, are
depreciated up to the
memorandum value using the
straight-line method over five
years.

This change in accounting policy
has no significant effect on profits.

b. Intangible assets
Same as on the | eft.

a. Allowance for doubtful
accounts
Same as on the | eft.

(a) General receivables
Same as on the | eft.

(b) Bad receivablesand clamin
bankruptcy
Same as on the | eft.

b. Accrued bonuses
Same as on the | eft.

b. Intangible assets
Same as on the | eft.

a. Allowance for doubtful
accounts
Same as on the | eft.

(a) General receivables
Same as on the | eft.

(b) Bad receivablesand clamin
bankruptcy
Same as on the | eft.

b. Accrued bonuses

To prepare for payment of
bonuses to employees, an
allowance is provided for an
estimated accrued amount for the
current fiscal year.
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Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

(4) Significant lease
transactions

(5) Accounting for hedges

¢. Accrued officers severance
benefits
Although the Company had
provided an alowance for
accrued officers’ severance
benefits asrequired in
accordance with an internal rule,
it was resolved that the Company
should abolish the benefit
program at the annual generd
meeting of shareholders on June
23, 2006. It was smultaneoudly
approved that each dligible
officer should receive nothing
more than an amount equivalent
to the benefits that are cal culated
based on higher applicable
service period till then.
Accordingly, the Company
reversed the balance of 123,888
thousand yen in the account of
alowance for accrued officers
severance benefits and transferred
it to the account of “Long-term
payables’ in long-term liabilities
under review.

Finance leases of the Company
other than those that deemed to
transfer the ownership of the
leased assetsto the lessees are
accounted for as operating leases
under accounting principles

generally accepted in Japan.

1) Accounting for hedges
Deferred hedge accounting is
applied to interest rate swap
transactions that qualify for
extraordinary treatment.

2) Hedging instruments and risks
hedged
Hedging instrument: Interest
rate swaps
Risk hedged: Interest on
borrowings

3) Hedging method
The Company uses cash flow
hedges comprising interest
rate swapsto reduce its
exposure to fluctuationsin
interest rates on its
borrowings.

1) Accounting for hedges
Same as on the | eft.

2) Hedging instruments and risks
hedged
Same as on the | eft.

3) Hedging method
Same as on the | eft.

¢. Accrued officers’ severance
benefits
Although the Company had
provided an allowance for
accrued officers’ severance
benefitsasrequired in
accordance with an internal rule,
it was resolved that the Company
should abolish the benefit
program at the annual general
meeting of shareholders on June
23, 2006. It was simultaneously
approved that each dligible
officer should receive nothing
more than an amount equivalent
to the benefits that are calculated
based on hig’her applicable
service period till then.
Accordingly, the Company
reversed the balance of 123,888
thousand yen in the account of
allowance for accrued officers
severance benefits and transferred
it to the account of “Others’ in
current liabilitiesand “Long-term
payables’ in long-term liabilities
under review.

1) Accounting for hedges
Same as on the | eft.

2) Hedging instruments and risks
hedged
Same as on the lft.

3) Hedging method
Same as on the | eft.
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Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

(6) Other significant
accounting paliciesin
presentation of
financial statements

4) Evaluation of the effectiveness
of ahedge
The Company entersinto

interest rate swap transactions
that meet the following
conditions:

I. The principa of theinterest
rate swap transaction matches
the principa of long-term
borrowings.

I1. The contract periods of the
interest rate swap transaction
match the repayment period of
long-term borrowings.

I11. The index of the long-term
borrowings and the floating
interest rate index of the
interest rate swap transaction
match a TIBOR + 0.43%.

IV. The conditions for the
revision of the interest rate on
the long-term borrowings
match that of the interest rate
swap transaction.

V. The payment term for the
interest rate swap transaction is
fixed through the swap period.

The effectiveness of the hedge on

theinterim balance sheet dateis

not evauated since the interest
rate swap transaction qualifiesfor
extraordinary treatment.

a. Accounting for consumption
taxes
All amounts stated are exclusive
of national and local
consumption taxes.
Consumption taxes suspense
payments and receipts are
balanced out and included in the
“Other” under current assets.

4) Evauation of the
effectiveness of ahedge
Same as on the | eft.

a. Accounting for consumption
taxes
Same as on the | ft.

4) Evaluation of the
effectiveness of ahedge
Same as on the | eft.

The effectiveness of the hedge on
the balance sheet date is not
evaluated since the interest rate
swap transaction qualifies for
extraordinary treatment.

a. Accounting for consumption
taxes

All amounts steted are exclusive

of national and local

consumption taxes.

5. Scope of cash and cash
equivalentson
consolidated statements
of cash flows

For the purpose of interim
consolidated statements of cash
flows, cash and cash equivalents
consists of vault cash, deposits
that can be withdrawn on
demand, and short-term
investments, with origina
maturities of three months or
less, that are readily convertible
to known amounts of cash and
present insignificant risk of
changein value.

Same as on the | eft.

For the purpose of consolidated
statements of cash flows, cash
and cash equivalents consists of
vault cash, deposits that can be
withdrawn on demand, and
short-term investments, with
origina maturities of three
months or less, that are readily
convertible to known amounts of
cash and present insignificant
risk of changein value.
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Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 — Mar. 31, 2007

(Accounting standard concerning
presentation of net assets on balance sheet)
Effective from the current interim period,
the Company has adopted “ Accounting
Standard for Presentation of Net Assets on
Balance Sheet” (ASBJ Statement No. 5:
Accounting Standards Board of Japan,
December 9, 2005) and “ Accounting
Standard Implementation Guidance for
Presentation of Net Assets on Balance
Sheet” (ASBJ Guidance No. 8:
Accounting Standards Board of Japan,
December 9, 2005).

The effect of this change on profit/lossis
insignificant.

The amount equivalent to “Total
shareholders' equity” under the previous
accounting standard is 9,765,120 thousand
yen.

Effective from the current interim period,
the Company has adopted the amended
“Regulations Regarding Terminol ogy,
Forms, and Methods of Preparation of
Consolidated Interim Financial
Statements.” Accordingly, the consolidated
interim financial statements conform to the
amended regulations.

(Accounting standard concerning
presentation of net assets on balance sheet)
Effective from the current fiscal year, the
Company has adopted “ Accounting
Standard for Presentation of Net Assetson
Baance Sheet” (ASBJ Statement No. 5:
Accounting Standards Board of Japan,
December 9, 2005) and “Accounting
Standard Implementation Guidance for
Presentation of Net Assets on Balance
Sheet” (ASBJ Guidance No. 8: Accounting
Standards Board of Japan, December 9,
2005).

The effect of this change on profit/lossis
insignificant.

The amount equivalent to “Total
shareholders’ equity” under the previous
accounting standard is 10,110,043 thousand
yen.

Effective from the current fiscal year, the
Company has adopted the amended
“Regulations Regarding Terminology,
Forms, and Methods of Preparation of
Consolidated Financia Statements.”
Accordingly, the consolidated financia
statements conform to the amended
regulations.

(Changesin accounting standards for
treasury stock and reduction of legal
reserves)

Effective from the current interim period,
the Company has adopted “ Accounting
Standard for Treasury Stock and
Reduction of Legal Reserves’(ASBJ
Statement No.1: |ast revision by
Accounting Standards Board of Japan on
August 11, 2006), and “Guideline on
Accounting Standards for Treasury Stock
and Reduction of Legal Reserves’ (ASBJ
Guidance No. 2: last revision by
Accounting Standards Board of Japan on
August 11, 2006).

The effect of this change on profit/lossis
insignificant.

Effective from the current interim period,
the Company has adopted the amended
“Regulations Regarding Terminology,
Forms, and Methods of Preparation of
Consolidated Interim Financial
Statements.” Accordingly, the
consolidated interim financia statements
conform to the amended regulations.

(Changes in accounting standards for
treasury stock and reduction of lega
reserves)

Effective from the current fiscal year, the
Company has adopted “ Accounting
Standard for Treasury Stock and Reduction
of Legal Reserves’ (ASBJ Statement No.1:
last revision by Accounting Standards
Board of Japan on August 11, 2006), and
“Guideline on Accounting Standards for
Treasury Stock and Reduction of Legal
Reserves’ (ASBJ Guidance No. 2: last
revision by Accounting Standards Board of
Japan on August 11, 2006).

The effect of this change on profit/lossis
insignificant.
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(6) Notesto Consolidated Interim Financial Satements

Notesto consolidated balance sheets

(Thousands of yen)

Interim FY 3/07
Asof Sep. 30, 2006

Interim FY 3/08
Asof Sep. 30, 2007

FY 3/07
Asof Mar. 31, 2007

*1. Accumulated depreciation on property,
plant and equipment
2,796,416

*1. Accumulated depreciation on property,
plant and equipment

3,434,245
Accumulated impairment
loss on property, plant and
equipment 12,952

*1. Accumulated depreciation on property,
plant and equipment
3,169,720

*2. The settlement of trade notes maturing
on the balance sheet date of the period
is accounted on the clearance date.
Asthe balance sheet date of the period
was a bank holiday, the trade notes
maturing on the balance sheet date of
the period, in the following amounts
were included in notes and accounts
receivable-trade at the end of period.

Notes and accountsreceivable 10,715
Notes and accounts payable 45,210

*2. The settlement of trade notes maturing
on the balance sheet date of the period
is accounted on the clearance date.
Asthe balance sheet date of the period
was abank holiday, the trade notes
maturing on the balance sheet date of
the period, in the following amounts
were included in notes and accounts
receivable-trade at the end of period.

Notes and accountsreceivable 18,642
Notes and accounts payable 20,572
Other (current liabilities) 6,575

*2. The settlement of trade notes maturing
on the balance sheet date of the period
is accounted on the clearance date.
Asthe balance sheet date of the period
was abank holiday, the trade notes
maturing on the balance sheet date of
the period, in the following amounts
wereincluded in notes and accounts
receivable-trade at the end of fiscal year.

Notes and accounts receivable 17,219
Notes and accounts payable 26,822
Other (current lighilities) 3,675
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Notesto consolidated statements of income

(Thousands of yen)

Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

*1 Significant components of sdlling,
general and administrative expenses

Packing and trangportation 68,658
Officers remunerations 80,081
Employee’ wages 213,320
Provision of accrued bonuses 45,735
Retirement benefit expenses 5,952
Other personnel expenses 51,421
Commissions paid 66,513
Depreciation and amortization 34,792
R&D expenses 176,789
Others 245,894

Total 989,159

*1 Significant components of selling,
general and administrative expenses

*1 Significant components of selling,
general and administrative expenses

Packing and transportation 46,992 Packing and transportation 123,726
Officers remunerations 105,077 Officers remunerations 188,851
Employee’ wages 224,608 Employee’ wages 393,755
Provision of accrued bonuses 30,703 Provision of accrued bonuses 97,583
Retirement benefit expenses 7,625 Retirement benefit expenses 12,806
Other personnel expenses 49,901 Other personnel expenses 104,745
Commissions paid 80,359 Commissions paid 141,579
Depreciation and amortization 34,690 Depreciation and amortization 70,522
R&D expenses 148,425 R&D expenses 304,209
Entertainment expenses 72,825 Entertainment expenses 79,507
Others 199,887 Others 373,349

Total 1,001,097 Total 1,890,636

*2 Significant components of loss on
disposal of fixed assets
Loss on disposal of machinery

and vehicles 1814

*2 Significant components of loss on
disposal of fixed assets
Loss on disposal of machinery
and vehicles

*2 Significant components of loss on
disposal of fixed assets
Loss on disposal of buildings

1,192
and structures
Losson Q|sp03431 of machinery 1728
and vehicles
Total 2,920

*3 Impairment losses
The amounts of impairment losseswith
respect to the Group's assets are as follows:

(Thousands of yen)
Purpose: Idle assets
Type: Machinery
L ocation: Himeii City, Hyogo
Amount: 12,952
(Explanation)

The above machinery is used to fabricate
internal tubes for projector lamps. Due to
the use of automated equipment, there have
been fewer opportunitiesto this older
machinery. Since the Company does not
expect to use this machinery any more, the
decision was made to classify this
machinery asanidle asset and post an
impairment loss.

(Calculation of amount that can be
recovered)

Thisamount is based on net sales proceeds
(the price received upon disposd the
equipment).

(Method used for grouping)

Individual grouping is used for items
classfied asidle assets that the Company
does not expect to use any more.

20




PHOENIX Electric Co., Ltd. (6927) FY 3/08 Interim Financial Results

Notesto consolidated statements of changesin shareholders' equity

Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)
1. Type and number of outstanding stock

Tvpe of share Number of shares Increase during the Decrease during the Number of shares
yp as of Mar. 31, 2006 current period current period as of Sep. 30, 2006
Common shares (shares) 22,806,900 - - 22,806,900

2. Type and number of treasury stock

Type of share

Number of shares

Increase during the

Decrease during the

Number of shares

as of Mar. 31, 2006 current period current period as of Sep. 30, 2006
Common shares (shares) - 99 - 99
Outline of changes:
Increase in the number of shares (itemized) asfollows.
Increase due to the acquisition of odd lot shares: 99 shares
3. Dividends
(2) Dividend payment
Total amount of -
Resolution Type of share dividend Divi deg?ez? share Record date Effective date
(Thousand yen)
General meeting of shareholders | - mon shares 150,648 700 | March31,2006 | June26, 2006
on June 23, 2006
(2) Dividends with arecord date in the current period but an effective date in the following period
Total amount of | Dividend per
Resolution Type of share | Source of funds dividend share Record date Effective date
(Thousand yen) (Yen)
Board of directorson Retained
November 15, 2006 Common shares eamings 114,034 5.00 | September 30, 2006 | December 11, 2006

Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)

1. Type and number of

outstanding stock

Tvpe of share Number of shares Increase during the Decrease during the Number of shares
yp as of Mar. 31, 2007 current period current period as of Sep. 30, 2007
Common shares (shares) 22,806,900 - - 22,806,900

2. Type and number of treasury stock

Number of shares

Increase during the

Decrease during the

Number of shares

Typeof share as of Mar. 31, 2007 current period current period as of Sep. 30, 2007
Common shares (shares) 929 616,522 - 616,621

Outline of changes:

Increase in the number of shares (itemized) asfollows.

Increase due to the acquisition of odd |ot shares: 22 shares

Increase due to the resolution of purchase of treasury stock: 616,500 shares

3. Dividends

(2) Dividend payment
Total amount of .

Resolution Type of share dividend Divi de?\((j;?r share Record date Effective date

(Thousand yen)

General meeting of shareholders | o, shares 114,034 500 | Mach31,2007 | June25,2007

on June 22, 2007
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(2) Dividends with arecord date in the current period but an effective date in the following period

Total amount of | Dividend per
Resolution Type of share | Source of funds dividend share Record date Effective date
(Thousand yen) (Yen)
Board of directors on Retained
November 15, 2007 Common shares earnings 110,951 5.00 | September 30, 2007 | December 11, 2007

FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)
1. Type and number of outstanding stock

Tvoe of share Number of shares Increase during the Decrease during the Number of shares
yp asof Mar. 31, 2006 current fiscal year current fiscal year asof Mar. 31, 2007
Common shares (shares) 22,806,900 - - 22,806,900
2. Type and number of treasury stock
Tvpe of share Number of shares Increase during the Decrease during the Number of shares
yp as of Mar. 31, 2006 current fiscal year current fiscal year as of Mar. 31, 2007
Common shares (shares) - 99 - 99
Outline of changes:
Increase in the number of shares (itemized) asfollows.
Increase due to the acquisition of odd lot shares: 99 shares
3. Dividends
(1) Dividend payment
Total amount of o
Resolution Type of share dividend Dividend per share Record date Effective date
(Yen)
(Thousand yen)
General meeting of shareholders | vy shares 150,648 700 | March31,2006 | June26,2006
on June 23, 2006
?;’a;gg; directorson November | 1 hares 114,034 5.00 | September 30, 2006 | December 11, 2006
(2) Dividends with arecord date in the current fiscal year but an effective date in the following fiscal year
Total amount of | Dividend per
Resolution Type of share | Source of funds dividend share Record date Effective date
(Thousand yen) (Yen)
General meeting of Retained
shareholderson June | Common shares . 114,034 5.00 March 31, 2007 June 25, 2007
2 2007 earnings
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Notesto consolidated statements of cash flows

(Thousands of yen)

Interim FY 3/07
Apr. 1, 2006 — Sep. 30, 2006

Interim FY 3/08
Apr. 1, 2007 — Sep. 30, 2007

FY3/07
Apr. 1, 2006 —Mar. 31, 2007

Reconciliation of consolidated balance
sheet items to cash and cash equivalentsin
consolidated statements of cash flows:

(Asof Sep. 30, 2006)
Cash and deposits with banks 3,028,976

Reconciliation of consolidated balance
sheet items to cash and cash equivalentsin
consolidated statements of cash flows:

(Asof Sep. 30, 2007)
Cash and depositswith banks 2,344,214

Reconciliation of consolidated balance
sheet items to cash and cash equivalentsin
consolidated statements of cash flows:

(Asof Mar. 31, 2007)
Cash and deposits with banks 3,448,465

Cash and cash equivalents 3,028,976 | Other current assets 200,151 | Cashand cash equivalents 3,448,465
(Deposit with banks)
Total 2,544,365

Time deposits with maturities  (700,000)
longer than 3 months

Cash and cash equivalents 1,844,365

Segment I nformation

1. Operating segment information
Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)

Given the similarities in the type of products, manufacturing methods and markets, the Group can be considered to operatein asingle
industry categorized as lamps. Accordingly, no operational segment information is presented.

Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)

Given the similarities in the type of products, manufacturing methods and markets, the Group can be considered to operatein asingle
industry categorized as lamps. Accordingly, no operational segment information is presented.

FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)

Given the similarities in the type of products, manufacturing methods and markets, the Group can be considered to operatein asingle
industry categorized as |lamps. Accordingly, no operational segment information is presented.

2. Geographical segment information
Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)

The geographic segment information is not presented since the combined segment sales in Japan represented more than 90% of total
consolidated sales.

Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)

The geographic segment information is not presented since the combined segment sales in Japan represented more than 90% of total
consolidated sales.

FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)

The geographic segment information is not presented since the combined segment sales in Japan represented more than 90% of total
consolidated sales and assets.
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3. Overseas sdles
Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)
(Thousands of yen)
N. America Asa Other regions Total
I. Overseassaes 207,733 3,062,803 20,529 3,291,066
Il.  Consolidated sales - - - 5,797,336
I1l. Overseas sales as a percentage of consolidated sales (%) 36 52.8 04 56.8
Notes:
1. The geographic segmentation is decided primarily by geographic proximity.
2. Magjor countries and regions, excluding Japan, included in geographic segmentation:
North America: The United States, Canada, and Mexico
Asa China, Tailwan, Hong Kong, Malaysia, Singapore, India, and Saudi Arabia
Other Regions: Europe, Oceania, South America, and Africa
3. Oversess sales represent sales of the Company and its consolidated subsidiaries, excluding sales in Japan.
Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)
(Thousands of yen)
N. America Asa Other regions Total
I. Overseassaes 163,305 2,508,301 35,018 2,706,625
Il. Consolidated sales - - - 4,845,721
I1l. Overseas sales as a percentage of consolidated sales (%) 34 51.8 0.7 55.9
Notes:
1. The geographic segmentation is decided primarily by geographic proximity.
2. Major countries and regions, excluding Japan, included in geographic segmentation:
North America: The United States, Canada, and Mexico
Asa China, Tailwan, Hong Kong, Malaysia, Singapore, India, and Saudi Arabia
Other Regions: Europe, Oceania, South America, and Africa
3. Overseas sales represent sales of the Company and its consolidated subsidiaries, excluding salesin Japan.
FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)
(Thousands of yen)
N. America Asia Other regions Total
I. Overseassaes 370,019 5,642,311 39,362 6,051,693
Il. Consolidated sales - - - 10,787,440
I1l. Overseas sales as a percentage of consolidated sales (%) 34 52.3 04 56.1
Notes:

1. The geographic segmentation is decided primarily by geographic proximity.

2. Major countries and regions, excluding Japan, included in geographic segmentation:
North America: The United States, Canada, and Mexico
Asa China, Tailwan, Hong Kong, Malaysia, Singapore, India, and Saudi Arabia
Other Regions: Europe, Oceania, South America, and Africa

3. Overseas sales represent sales of the Company and its consolidated subsidiaries, excluding salesin Japan.
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Securities
Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)
1. Securities with market quotations

PHOENIX Electric Co., Ltd. (6927) FY 3/08 Interim Financial Results

(Thousands of yen)
Security Acquisition cost Carrying value Unrealized gain
Other securities
Equity securities 23,344 134,400 111,056
2. Securities without market quotations
Securities classified as “ Other securities’
(Thousands of yen)
Security Carrying value
Unlisted foreign stock 21,624
Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)
1. Securities with market quotations
(Thousands of yen)
Security Acquisition cost Carrying value Unredlized gain
Other securities
Equity securities 23,344 89,600 66,256
2. Securities without market quotations
Securities classified as “ Other securities’
(Thousands of yen)
Security Carrying value
Unlisted foreign stock 25,396
Money in trusts (funds for repurchasing Company stock)
(Thousands of yen)
Security Carrying value
Money in trusts other than money trusts 864,338
FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)
1. Securities with market quotations
(Thousands of yen)
Security Acquisition cost Carrying value Unredlized gain
Other securities
Equity securities 23,344 116,200 92,856
2. Securities without market quotations
Securities classified as * Other securities’
(Thousands of yen)
Security Carrying value
Unlisted foreign stock 22,881
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PHOENIX Electric Co., Ltd. (6927) FY 3/08 Interim Financial Results

Per Share Data
(Yen)
Interim FY 3/07 Interim FY 3/08 FY3/07
Apr. 1, 2006 — Sep. 30, 2006 Apr. 1, 2007 — Sep. 30, 2007 Apr. 1, 2006 — Mar. 31, 2007
Net assets per share 428.17 | Net assets per share 452.30 | Net assets per share 443.29
Net income per share 28.32 | Netincome per share 17.12 | Net income per share 48.74
Interim net income per share (diluted) is not Same as on the | eft. Net income per share (diluted) is not
presented since there is no outstanding presented since there is no outstanding
potential stock. potential stock.
Note: Basis for calculation of net assets per share and net income per share are as follows:
1. Net assets per share (Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY3/07
Asof Sep. 30, 2006 Asof Sep. 30, 2007 Asof Mar. 31, 2007
Totd net assets on the consolidated balance
9,765,120 10,036,561 10,110,043
sheets
Net assets applicable to common stock 9,765,120 10,036,561 10,110,043
Number of shares outstanding (shares) 22,806,900 22,806,900 22,806,900
Number of treasury stock (shares) 99 616,621 99
Number of common stock used in
. 22,806,801 22,190,27 22,806,801
calculation of net assets per share (shares) 806,80 90279 806,80
2. Net income per share (Thousands of yen)
Interim FY 3/07 Interim FY 3/08 FY3/07

Apr. 1, 2006 — Sep. 30, 2006 | Apr. 1, 2007 — Sep. 30, 2007 | Apr. 1, 2006 — Mar. 31, 2007

Net income per share

Net income 645,796 385,609 1,111,704
Amount not attributable to common i i i
shareholders

Net income available to common stock 645,796 385,609 1,111,704
?;zzf number of shares outstanding 22,806,888 22,529,559 22,806,844

Subsequent Events

Interim FY 3/07 (Apr. 1, 2006 — Sep. 30, 2006)
No reportable information.

Interim FY 3/08 (Apr. 1, 2007 — Sep. 30, 2007)

On October 26, 2007, the Company’s Board of Directors approved aresolution to sell consolidated subsidiary PEC LAMP USA
Corporation to Bright Lite Corporation (Head office: Toshima-ku, Tokyo) on November 1, 2007. The effective of sales of consolidated
subsidiary on the Group isinsignificant.

FY3/07 (Apr. 1, 2006 — Mar. 31, 2007)

On May 15, 2007, the Company’s Board of Directors approved a resolution to repurchase up to 2 million shares of the Company’s
common stock between May 16, 2007 and November 15, 2007. The cost of these purchasesis not to exceed 1.2 billion yen.

Omission of Disclosure
Notes on lease transactions, derivatives, business combinations, etc. are not presented since the disclosure of thisinformation is not

significant in the context of theinterim financial results.

Note: Thisisatrandation of Japanese kessan Tanshin (including attachments), a summary of financial statements prepared in accordance
with accounting principles generally accepted in Japan. Thistrandation is prepared and provided for the purpose of the reader’s
convenience. All readers are recommended to refer to the original version in Japanese of the report for complete information.
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